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b)
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MOTOR VEHICLE RATE PER KILOMETRE

DETERMINATION OF RATE PER KILOMETRE

The rate per kilometre determined in terms of the cost scale below applies in respect of years of
assessment commencing on or after 1 March 2025.

The rate per kilometre referred to in section 8(1)(b)(ii) and (iii) must, subject to the provisions of
paragraph 4, be determined in accordance with the cost scale set out in paragraph 3, and must be the
sum of:

i)

i)
ii)

The fixed cost divided by the total distance in kilometres (for both private and business purposes)
shown to have been travelled in the vehicle during the year of assessment: Provided that where
the vehicle has been used for business purposes during a period in that year which is less than
the full period of that year, the fixed cost must be an amount which bears to the fixed cost the
same ratio as the period of use for business purposes bears to 365 days;

Where the recipient of the allowance has borne the full cost of the fuel used in the vehicle, the
fuel cost; and

Where that recipient has borne the full cost of maintaining the vehicle (including the cost of repairs,
servicing, lubrication and tyres), the maintenance cost.

1.2 COST SCALE

Maintenance

Where the value of the vehicle — lee%COSI FUEICCOSt cost
C

does not exceed R100 000 33 940 146.7 47.4
exceeds R100 000 but does not exceed R200 000 60 688 163.8 59.3
exceeds R200 000 but does not exceed R300 000 87 497 177.9 65.4
exceeds R300 000 but does not exceed R400 000 111 273 191.4 71.4
exceeds R400 000 but does not exceed R500 000 135 048 204.8 83.9
exceeds R500 000 but does not exceed R600 000 159 934 234.9 98.5
exceeds R600 000 but does not exceed R700 000 184 867 238.9 110.5
exceeds R700 000 but does not exceed R800 000 211121 242.9 122.5
exceeds R800 000 211121 242.9 122.5

1.3 VALUE

a) Value of a motor vehicle for purposes of the above Schedule must be determined as follows:

i) Where that motor vehicle (not being a motor vehicle in respect of which paragraph (b)(ii) of this
definition applies) was acquired by that recipient under abonafideagreement of sale or exchange
concluded by parties dealing at arm’s length, the original cost thereof to him/her, including any
value-added tax but excluding any finance charge or interest payable by him/her in respect of the
acquisition thereof;

i) Where that motor vehicle:

A) is held by that recipient under a lease contemplated in paragraph (b) of the definition of
“‘instalment credit agreement” in section 1 of the Value-Added Tax Act, 1991; or

B)  was held by him/herundersuch alease and the ownership thereof was acquired by him/her
on the termination of the lease,

the cash value thereof as contemplated in the definition of “cash value” in section 1 of the Value-

Added Tax Act; or

iii)  In any other case, the market value of that motor vehicle at the time when that recipient first
obtained the vehicle or the right of use thereof, plus an amount equal to value added tax which
would have been payable in respect of the purchase of the vehicle had it been purchased by the
recipient at that time at a price equal to that market value.
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1.4 Simplified method

a) Where:

i) The provisions of section 8(1)(b)(iii) are applicable in respect of the recipient of an allowance or
advance; and

i) No other compensationinthe formof afurther allowance or reimbursement (other than for parking
or toll fees) is payable by the employer to that recipient,
that rate per kilometre is, at the option of the recipient, equal to 476 cents per kilometre.

2 DEFINITIONS AND ACRONYMS

Link for centralised definitions, acronyms, and abbreviations: Glossary A-M | South African Revenue Service

gsars.gov.zag

DISCLAIMER

The information contained in this guide is intended as guidance only and is not considered to be a legal reference,
norisitabinding ruling. The information does not take the place oflegislation and readers who are in doubt regarding
any aspectof the information displayed in the guide should refer to the relevant legislation, or seek a formal opinion
from a suitably qualified individual.

For more information about the contents of this publication you may:

e Visitthe SARS website at www.sars.gov.za

e Visityour nearest SARS branch

e Contact your own tax advisor/tax practitioner

e Ifcalling from within South Africa, contact the SARS Contact Centre on 0800 00 SARS (7277)

e If calling from outside South Africa, contact the SARS Contact Centre on +27 11 602 2093 (only between 8am
and 4pm South African time).
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